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발표자
프레젠테이션 노트
Good morning ladies and gentleman! It is great privilege to present Korean Alcohol Policy at Global alcohol Policy Conference.


‘Background

‘&‘{," Korean Alcohol Consumption Statistics

Total alcohol consumption per person >than 15 years old
Increased: From 7.9 liters in 2001
To 14.8 liters in 2011
(World Health Statistics 2013; OECD Health ‘Data 2003)

67.7% student binge drinkers in Korea, compared to
45% student binge drinkers in United States
(2003Chun et al., 2003; Wechsler et al))
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발표자
프레젠테이션 노트
According to 2013 World Health Statistics and 2003 OECD Health Data, the total alcohol consumption per Korean person older than 15 year old had increased from 7.9 liters in 2001 to 14.8 liters in 2011. 
65.7% of college students were binge drinkers in Korea (Chun et al., 2003) , compared to United States 45% (Wechsler et al., 2003). 
 



‘Background
< Slightly Good News

Drinking rate of women >age 19
Decreased from 69.8% in 2005 to 67.8% in 2010.

Drinking rate of men >age 19
Stayed almost the same from 87.2% in 2005
to 87.7% in 2010.

(Ministry of Health and Welfare, 2012),
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발표자
프레젠테이션 노트
According to the research of Ministry of Health and Welfare (2012), in annual prevalence of alcohol drinking among adults 19 years of age and over, the drinking rate of women over 19, decreased from 69.8% in 2005, 67.8% in 2010. But, the drinking rate of men over 19, stayed almost same from 87.2% in 2005 to 87.7% in 2010. 



%ackground

~ Korean Alcohol Research Statistics

Korean statistics on alcohol-related cases show a rise in deaths,
injuries, and social economic loss resulting from alcohol-related

causes
(Chun et al., 2009a, 2009b, 2009¢, 2010a, 2010b; Ministry of Health & Welfare,
2011).

The claims have arisen that the low price of alcoholic beverages is
one of the reasons for an increase in alcohol consumption and its

related problems in Korea
(Chun et al., 2010c; Ministry of Health & Welfare, 2011).

Therefore, plans to influence an increase of the prices of alcoholic

beverages and their taxes have been established
(Ministry of Health & Welfare, 2011).
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발표자
프레젠테이션 노트
Korean statistics on alcohol-related cases show a rise in deaths, injuries, and social economic loss resulting from alcohol-related causes (Chun et al., 2009a, 2009b, 2009c, 2010a, 2010b; Ministry of Health & Welfare, 2011).
The claims have arisen that the low price of alcoholic beverages is one of the reasons for an increase in alcohol consumption and its related problems in Korea 
(Chun et al., 2010c; Ministry of Health & Welfare, 2011). 

Therefore, plans to influence an increase of the prices of alcoholic beverages and their taxes have been established 
(Ministry of Health & Welfare, 2011). 
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발표자
프레젠테이션 노트
According to 2011 Korea National Health and Nutrition Examination Survey (KNHANES), annual prevalence of alcohol drinking  among adults, 19 years of age and over 
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wir Marketing Price Increases A

Natural experiments have shown that increases
or decreases in price are likely to be associated
with marked decreases or increases

(respectively) in per capita alcohol consumption
(Cook & Moore, 1993; Chaloupka et al., 1993).

Studies have confirmed the price
responsiveness of alcohol consumption
(Kenkel, 1993, 1996, Manning et al., 1995).
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발표자
프레젠테이션 노트
Natural experiments have shown that increases or decreases in price are likely to be associated with marked decreases or increases (respectively) in per capita alcohol consumption 
(Cook & Moore, 1993; Chaloupka et al., 1993).
And other studies have confirmed the price responsiveness of alcohol consumption 
(Kenkel, 1993, 1996; Manning et al., 1995).
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W Korean Alcoholic Policy (KAP) tools: o

. - The liquor license system,

. - Taxation,

- Drunk-driving countermeasures,

- Control on legal drinking age,

- Regulating alcohol advertisement, and
. - Passive education programs

U W

to control private and public alcohol
consumption, distribution, and manufacturing.
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발표자
프레젠테이션 노트
Here are six Korean Alcoholic Policy (KAP) tools: to control private and public alcohol consumption, distribution, and manufacturing. 
1. - The liquor license system, 
2. - Taxation, 
3. - Drunk-driving countermeasures, 
4. - Control on legal drinking age, 
5. - Regulating alcohol advertisement, and 
6. - Passive education programs


THE NATIONAL ASSEMBLY OF THE REPUBLIC OF KOREA
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발표자
프레젠테이션 노트
This is the picture of "THE NATIONAL ASSEMBLY OF THE REPUBLIC OF KOREA" reside beside the Han river.



THE NATIONAL ASSEMBLY OF THE REPUBLIC OF KOREA
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발표자
프레젠테이션 노트
This is the inside the National assembly.


@Backg round
mﬂp 0

&&&&&

“~ Major Laws or Acts covering the 6 Categories:

Liquor Tax Law

Juvenile Protection law

Road Traffic Act

National Health Promotion (NHP) Act
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mﬂp Korean Institu.te on Alcohol Problems GAPC2013 Seoul
N/ Sahmyook University, Korea


발표자
프레젠테이션 노트
Major Laws or Acts covering the 6 Categories: are Liquor Tax Law, Juvenile Protection law, Road Traffic Act and Public Health Promotion (NHP) Act. 
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v Liquor Tax Law

Under Article 8,
Opening a retall store or
service establishment, or
a brokering agency,

A liquor license required - in accordance with
the enforcement ordinances of the
Korean Liquor Tax Law.
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발표자
프레젠테이션 노트
Under Liquor Tax Law Article 8, Opening a retail store or 
service establishment, or a brokering agency, A liquor license required - in accordance with the enforcement ordinances of the Korean Liquor Tax Law.



@Backg round

~ Liquor Tax Law

The problem lies in the requirements to obtain a
liguor license.

Off-Premise Liquor Sales Permit Holders,
(those who obtain an Off-Premise Liquor Sales
Permit, according to the Food Sanitation Act),
are automatically able to get a liquor sales
permit.
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발표자
프레젠테이션 노트
The problem lies in the requirements to obtain a liquor license.  

Off-Premise Liquor Sales Permit Holders, (those who obtain an Off-Premise Liquor Sales Permit, according to the Food Sanitation Act), are automatically able to get a liquor sales permit.  



@Background

<4 Liquor Tax Law Loophole

1. Automatically grants a license, just because
one registers at the District Tax Office.

(The Liquor Tax Law, Feb. 29, 2008)
Put another way:

2. Automatically regarded as a licensee upon
registration.
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발표자
프레젠테이션 노트
There are two Liquor Tax Law Loophole, first Automatically grants a license, just because one registers at the District Tax Office. (The Liquor Tax Law, Feb. 29, 2008) 
Put another way: is Automatically regarded as a licensee upon registration. 



A Guide to Korean Taxation
MINISTRY OF STRATEGY AND FINANCE

Chapter VIIL: Liquor Tax
1. Taxpayer

a. Manufacturers of liquor and persons
taking over liquor from a bonded area are
liable to liquor tax on the liquor carried out
of the manufacturing premises or taken out
of the bonded area.

b. A person who intends to manufacture
or sell liquor must ?et a manufacturing
ing i

license or a selli cense from the
government.

GAPC2013 Seoul


발표자
프레젠테이션 노트
According to A Guide to Korean Taxation, Taxpayer is Manufacturers of liquor and persons taking over liquor from a bonded area are liable to liquor tax on the liquor carried out of the manufacturing premises or taken out of the bonded area. Also A person who intends to anufacture or sell liquor must get a manufacturing license or a selling license from the government.



A Guide to Korean Taxation
MINISTRY OF STRATEGY AND FINANCE

e 2. Tax Base

e a. Spirits (alcohol content 85% or more):
the volume of liquor carried out of the
brewery or taken out of a bonded area

e b. Liquor other than spirits: the price of
liquor carried out of the brewery or
taken out of a bonded area
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발표자
프레젠테이션 노트
Tax Base  
  a. Spirits (alcohol content 85% or more): the volume of liquor carried out of the               brewery or taken out of a bonded area   
  b. Liquor other than spirits: the price of liquor carried out of the brewery or taken out of a bonded area  



A Guide to Korean Taxation
MINISTRY OF STRATEGY AND FINANCE

3. Tax Rates

a. Spirits (specific tax system) 57,000
won per k@ (600 won is added for every

additional 1% which exceeds 95% of
alcohol content)

b. Other Liquor (ad valorem tax
system) : 5% ~ 72%
* ex) Takju 5%; Beer 72%; Fruit wine
30%; Whisky 72%
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발표자
프레젠테이션 노트
Tax rates are like this,


Korean Commercial Alcohol

Beer 355ml ) Soju 360ml
500ml| Glass 30ml
4.5% 1 20%

Pure Alcohol i Pure Alcohol
15.9ml B 72ml

126g “=- 579

1,650~2,000 Krn Won 940~1,500 Krn Won
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발표자
프레젠테이션 노트
10. Here  you can see the  actually sizes of the beverages referred to in this study. * Soju , *  spirits *  takju, and * Yakju, which, while not as large as beer, has a higher percentage of ethanol.
For alcohol, in grams, a 360 ml Soju contains almost  *  5 times more alcohol than a can of beer of similar size.
Theses are cheaper than other brands despite carrying  a higher alcohol content.
Unfortunately everyone has has easy chance access to these drinks.
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4 ;,,
« Juvenile Protection Law Foundation Q

The Juvenile Protection Law banned the sale of
alcohol to youth under the Juvenile Protection
Law, Article 2, Clause 4,

It foundation is the statement that “alcoholic
beverages are one of the most harmful drugs
for youth” and prohibits “those who are under
19 years of age from buying alcohol and/or
drinking.”
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Background

g

xir Juvenile Protection Law Restrictions Q

Article 26, Clause 2 of the Juvenile Protection
Law

Restricts youth “from providing personal service
(in drinking establishments) such as drinking
together, singing, or dancing to entertain
customers.’
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« Juvenile Protection Law Prohibition Q

Article 28. (Prohibition of sales (rentals, etc.) of
dangerous or potentially harmful substances)

1. No one may sell, rent, distribute or provided
free of charge any harmful drugs to youth

2. Those who want to sell, rent or distribute any
dangerous substance should determine the legal
age of the other party.
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Background

& Juvenile Protection Law Checking & Labeling #&¥
Also, Article 20, of the Enforcement Ordinance of
the Minor Protection Law

Implements “checking customers’ age when selling
any substances that are considered as a harmful
drug to juveniles.”

Article 22, Clause 1 and 2 of the same law

Requires “labeling those drugs which are
considered as harmful to juveniles.’

!g Korean Institute on Alcohol Problems
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< Juvenile Protection law A

Food Sanitation Act, Article 31, Clauses 3 and 4.

Prohibits:

1. "an act of allowing a minor access to licensed
liguor establishments” and

2. "any act of providing any alcoholic beverages
to children”
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Background

«isr Road Traffic Act (4
Article 44, Clause 1 of the Road Traffic Act;

clearly prohibits driving while one is intoxicated.

Clauses 2 and 3:
require breathalyzer tests.

Clause 4:
determines the standard of intoxicated driving at:

BAC (Blood Alcohol Content) of 0.05% or above.
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Background

4

Y Public Health Promotion Act

Article 7 of the Public Health Promotion Act
reserves:

“the authority to order one, whose
advertisement could mislead the public view
of health, to change or ban the deleterious
advertisement.”
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Background

W Public Health Promotion Act Regulations Q

Liquor Tax Law, Enforcement Ordinances of the
National Health Promotion Act, Article 10, and

Clause 2.

Regulations on the content of alcoholic
beverage advertisements are included in these
Ordinances.

mﬂp Korean Institute on Alcohol Problems GAPC2013 Seoul

N/ Sahmyook University, Korea



Background

o Public Health Promotion Act o
In Article 8 Clauses 1 and 2 of this NHP Act,

“both national and local governments should
publicize and educate the public about the
harmful effects and impact of overdrinking” and

‘support any corporation or group which
researches on the process of educating the
public in moderate drinking habits.”
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Background

7 Public Health Promotion Act (8]

In Clause 4, it clearly states the legal
requirement

“to post special mandatory warnings on
alcoholic beverage containers about the harmful
effects of overdrinking.’

mﬂp Korean Institute on Alcohol Problems

I
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\J To investigate the changes in alcohol L
consumption, the alcohol consumption of each
type of liquor per capita for aged 15 and over
during the same period was calculated.

The data for alcohol delivered quantity was
collected from the National Tax Service (2011).

The data for alcohol delivered quantity with the
price amount was obtained from the Korea
Alcohol & Liquor Industry Association (2011).
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’ ;Dn‘ UN,‘:;
KIAP O

The quantity of imported alcoholic beverages
were added to the delivered quantity of each
type of alcoholic beverage from National Tax
Service;

and the delivered quantity and price amount of
imported alcoholic beverages were added to the
delivered quantity and price amount of each
type of alcoholic beverages from KALIA.
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Method

KIAP

To calculate the unit price for each type of
alcoholic beverage, Alcohol by Volume was
applied.

In the calculation, a factor of 0.789 was applied
for alcohol density in this study.
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Table 1 The changes in the alcohol consumption per capita

for aged 15 and over in a year (1990-2009) (Kg)
. . - - Cheonzju & -
Vear Boju Beer Spirit Wine YValju Takju Crthers Tuotal
1994 4332 1224 0.127 0027 0.135 1112 0231 1265
1991 4123 1541 0184 0027 0.148 0856 0114 fiaan
1992 4330 1508 Q253 0.036 0174 0.722 0.004 14032
1993 4380 1423 0209 0.029 0.14% 0.603 0.003 6.826
1994 444 1643 0241 0.025 0.173 03557 0.003 1087
1995 4353 1693 0433 0039 0142 0450 0005 7.123
1994 4424 1.683 0531 0034 0.142 0381 0047 1207
1997 4421 1528 04462 0047 0.134 0331 0.002 1266
1993 4344 1341 0336 0021 0.121 0322 0.004 6509
1994 4478 1362 0411 0032 0144 0286 0005 6920
2000 41058 1480 0404 0.038 0.153 0249 0047 504
2001 3435 1423 04678 0.042 0.164 0232 0010 6255
2002 jamn 1422 0.664 0.05% 0.198 0220 0014 6.756
2003 41215 1582 0478 0.074 0216 0228 0014 6.808
2004 9B 1.6445 0393 0084 0214 02464 0013 i 598
2005 3941 1424 0404 0.094 01921 0270 0013 428
2006 4045 1511 0403 0.10% 0172 0273 0014 6537
2007 3913 1576 0447 0.145 0142 0274 0.020 6526
2008 R 1412 0420 0132 0130 02am 0021 538
2009 3411 1558 0358 0.107 0.118 04046 0.025 6.183

Note: 1) Papulation and Housine Censns Fepart was provided by Statistics Foosea The fignses after 2005 202 population prajections

Forsiznes was includad

2 Datz on indiz=nons zlcohal delivered quantity wers obfznsd from the Wational Tax Sanvice

3y Datz on imparted zloohol deliversd guantity wers abtzined from the Kores Costoms Sanvice
4% The puse sthanal 15 excludsd
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Table 1 The changes in the alcohol consumption per capita ;

0% Ny

A
P
3
I
&
ALI58>

for aged 15 and over in a year (1990-2009) (Kg)
vear Soju Beer Spirit Wige ~ Chenngjud oo Others Total

: Valu 7.265
1980 4334 1224 0137 00237 0.135 1112 0231 1263

19491 4123 1541 1154 002y 0.148 T g.114 §aaf

1982 4330 1508 0253 00346 g.17a 0732 0004 1032

1993 43370 1423 1204 0024 0.149 0603 0003 i 826

1994 444 14643 241 0025 0.173 03557 0003 1087

19495 4353 1623 1435 i34 0142 il 45 0005 1.123

1994 4474 1683 1331 0034 0.142 1381 0007 1207

1997 £.441 1523 0442 0047 0.134 0331 {002 1264

19493 4354 1341 1334 0021 0121 322 0004 §.509

194949 44§74 1362 411 i 032 0144 0284 0005 6920

2000 4054 14580 1404 0038 0.153 il 264 0007 i 504

2001 3435 1423 0678 0042 0.164 0232 0010 6253

2002 3872 1429 1564 0054 0.1258 0220 0014 §.756

2003 4215 1582 1478 0074 0216 0228 0014 i BOE

PLILIE ] 3984 1646 1325 0084 0210 i 264 0013 §.598

2005 34941 1424 0404 0094 0121 027 0013 5428

20046 4045 1511 1203 i0.104 g.174 0273 0016 §537

2007 3815 1576 447 i0.145 0142 0274 0020 §.526

1038 3454 1414 424 i0.132 0.130 027y 0021 i 538

2009 3611 1558 1358 i0.107 0.118 i 404 0025 §.183 6183

Note: 1) Papulation and Housine Censns Fepart was provided by Statistics Foosea The fignses after 2005 202 population prajections

Forsiznes was includad

2 Datz on indiz=nons zlcohal delivered quantity wers obfznsd from the Wational Tax Sanvice

3y Datz on imparted zloohol deliversd guantity wers abtzined from the Kores Costoms Sanvice
4% The puse sthanal 15 excludsd
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Total consumption of beverage had been

decreased steadily since 1990, from 7.265 Kg in
1990 to 6.183 Kg in 2009.
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Consumption of Alcohol per capita for aged 15 and over 1990-2009
(based on converted quantity)

(Kg) ~¢-Total ~@-Soju -4-Beer ~—=Spirit ~—Wine -&-Cheongju& Yakju ~——Takju -——Others
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e 1 W—‘_‘_\
6.00 -
5.00 -
400 - WM

3.00 -

200 -

1.00 - ";
v i
0.00 -
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(year)
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Consumption of Alcohol per capita for aged 15 and over 1990-2009
& Liquor Tax Law

(Kg) ~¢-Total ~@-Soju -4-Beer ~—=Spirit ~—Wine -&-Cheongju& Yakju ~——Takju -——Others
8.00

7.00 -

6.00 -

5.00

4.00 -

3.00

200 1999: Liquor Tax Law
was reestablished

1;0‘] 1

0.00 -
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(year)
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Consumption of Alcohol per capita for aged 15 and over 1990-2009
& Road Traffic Act

K9 Total ~B-Soju  ~4-Beer ~—=Spirit ~=Wine ~&-Cheongju& Yakju ~——Takju -~ Others
8.00

700 e

6.00 -

500 - 1990: BAC level

' of 0.05% in the

STirElree [ 2006: BAC level of
4.00 - or 0.05% in the Act.
- RBT 2000: When Penalties were

detected with enforced (license

3.00 drink-driving, a revoke conditions)
crime and driver’s

2.00 - license revoked,

three strikes Law
1.00 - ”‘; - .
0.00 - : . . . '
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
(year)
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Consumption of Alcohol per capita for aged 15 and over 1990-2009
& Health Promotion Act

(Kg)  —4—Total -@-Soju -4-Beer ——Spirit ——Wine -#-Cheongju& Yakju ~——Takju -~ Others
8.00
7.00

6.00 -

5.00

4.00 -

3.00 -

2.00 -

1995: Health Promotion
100 Act was established

0.00 -
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(year)
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Results
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Especially after Health Promotion Act was
established in 1995, alcohol consumption level
was dropped effectively.
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Conclusion

Thus, the ways to effectively reduce harmful use of
alcohol in Korea are through a radical price
Increase in all alcoholic beverages and restriction
policies of license on- and off- premise.
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